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1. Thank you for the opportunity to speak today.  
 

2. The chemicals sector makes a vital contribution to the UK 
economy. It is no exaggeration to say your products and 
what you do underpin our manufacturing industry.  
 

3. We speak often about the value of chemicals to other 
economically important sectors including aerospace, 
automotive and, of course, pharmaceuticals who I know 
are CIA members and in the room today. Your sector 
touches every part of modern society and all of the 
products that we all take for granted – from our high-tech 
cars, our mobile phones, personal care products, paints, 
the list goes on and on.  
 

4. We know the important role you play, and we want to 
make sure you continue to succeed.  
 

5. I am aware of the importance of clarity on our future 
relationship with the EU for you all. I was pleased to 
attend the Chemistry Growth Partnership earlier this 
month and hear your priorities first hand. The overarching 
messages I took away were on tariff and non-tariff access 
to the EU market, regulatory consistency and access to 
skilled people. I am sure you will hear a lot more on these 
areas from colleagues today. 

  



6. I want to use this opportunity today to set out our priorities 
and outline the progress we have made since my 
colleague, Robin Walker, addressed this conference last 
year. 

7. The Prime Minister’s speech in Florence added new 
momentum to our negotiations. It provided: 
a. A firm commitment on the financial settlement;  
b. And proposed a time limited implementation 

period of around two years that is in the interests of 
both the UK and the EU. 

 
8. Both sides agreed that subsequent rounds have been 

conducted in a new spirit. Let me assure you that 
reports of the deadlock between the EU and UK have 
been exaggerated. 

 
9. I want to briefly touch on some of the work that 

government has been doing to provide as much certainty 
as possible to people and businesses as we exit the EU. 
We have made real progress on the things that matter. 
a. Citizens’ rights 
b. Northern Ireland and Ireland  
c. Providing reassurance to our EU partners in regards 

to our mutual financial obligations. We are 
approaching these discussions constructively and 
respectfully and are confident we can achieve an 
outcome that works in the interests of both sides. 

 
10. I know that many of you will be particularly interested in 

what happens to the chemicals registrations, 
authorisations and approvals that your companies hold 
following the UK’s withdrawal from the EU. 
 



11.We understand the concerns of businesses regarding the 
validity of their REACH registrations, as well as the costs 
that industry have already invested to comply with 
REACH. We have been listening to what businesses and 
others have been telling us about their concerns for the 
future and the potential impacts and opportunities of EU 
Exit.  We will continue do this.  
 

12. I can assure you that this matter has been a key topic of 
the opening phase of negotiations. Our position paper 
on this in August set out the UK’s principles for 
ensuring goods continue to be available on UK and 
EU markets.  
 

13.The UK’s position is clear. We want existing registrations, 
authorisations and approvals to remain valid in both the 
EU and UK markets. Clearly, this is in the interests of 
businesses in the UK and the EU.  It recognises the 
complex compliance activity that takes place through 
supply chains. I hope, therefore, that you can support us 
in seeking a pragmatic solution. 
 

14.We recognise the need to provide early certainty to 
businesses on these issues through the goods on the 
market negotiations.  Our intention, however, is that many 
of these separation issues will become irrelevant as we 
quickly move on to secure agreement about a deep and 
special partnership. We therefore welcome that the 
EU27 agreed to start their own preparatory work for 
moving negotiations on to the future relationship we want 
to see.  

 

15.As we think about the future, we are clear about where 
we want to be. The UK has the opportunity to lead a “race 



to the top” on quality and standards across the globe. 
 

16.We can act as a global leader and raise standards across 
the world. Benefitting businesses, consumers and citizens 
at home and abroad.  
 

17.We want to be the pre-eminent force for free trade and 
prosperity in the world, a global Britain on a journey to the 
top of every index including prosperity, wellbeing, 
educational attainment, research, and environmental 
performance. 

 
18.Standards and regulations are vital for facilitating the 

trade in goods produced by your companies and across 
the economy. The role of standards and regulations in 
supporting competitiveness will be crucial to the future 
success of the UK, just as it is to supporting the economy 
now. 
 

19. In the short-term, the Repeal Bill will provide continuity for 
the chemicals sector. The Bill is designed to ensure that 
the UK exits the EU with certainty, continuity and control. 
In the future, in regard to chemicals, we are clear about 
our objectives.  
 

20.We want to maintain high standards of protection of 
human health and the environment. We want to make 
sure we can respond to emerging risks. And we want to 
make sure we can minimise the barriers to trade. There is 
no question that we want the UK chemicals sector to be 
more innovative, more productive and more profitable. 
 

21.Our deep and special partnership with the EU can support 
these aims. We want to find a creative solution to a new 
economic relationship that can provide prosperity to 
all. Such a solution would: 

○ Allow the greatest possible tariff- and 
barrier-free trade, as well as the opportunity to 
negotiate our own trade agreements around 
the world.  



○ Enable your companies have the maximum 
freedom to trade with and operate within 
European markets. 

○ Minimise the regulatory and market access 
barriers for both goods and services. 

 
22.We are also seeking a new customs agreement with 

the EU that supports these objectives. We have an open 
mind about the form of that agreement. I recognise that 
the future customs arrangements is an issue that will be 
of great importance to many of you here. A chemical 
product can cross borders many times during production. 
Speed and certainty are crucial.  
 

23.We want our new customs arrangements to meet three 
objectives: 

○ To keep trade with the EU as frictionless as 
possible; 

○ To avoid a ‘hard border’ between Ireland and 
Northern Ireland; 

○ To establish an independent international trade 
policy to forge trade deals with the rest of the 
world. 
 

24.Of course trade in goods that is as free and frictionless 
as possible goes beyond customs arrangements. In this 
context regulation is also crucial. 
 

25.The UK and the EU start from the unique position of 
regulatory alignment. A position that I recognise will be 
of importance for many companies represented in the 
room that have invested to comply with EU regulations.  

 
26.So the question for us now in building a new economic 

partnership is not how we bring our rules and 
regulations closer together, but how we manage our 
interdependence in a way that maintains the balance of 



rights and obligations that flow from this regulatory 
relationship. 

 
27.The government is optimistic about what we can 

achieve in building a new economic partnership that 
is comprehensive and ambitious. It will be 
underpinned by high standards, and a practical 
approach to regulation that enables us to continue to 
work together in bringing shared  prosperity to our 
populations for generations to come. As the 
Environment Secretary said, we want our decisions to 
be informed at all times by rigorous scientific evidence.  
 

28.The chemicals sector often leads the way in research 
and innovation. As the UK leaves the EU, one of our 
core objectives is to continue to collaborate with 
European partners on major science, research, and 
technology initiatives. 
 

29.The UK will look to build on its unique relationship with 
the EU and establish an agreement on science and 
innovation that ensures the valuable research links 
between us continue to grow.  
 

30.The Government is committed to strengthening the 
UK’s world-leading science and research base as we 
leave the EU and look to the future as Global Britain.  
This means ensuring the UK remains one of the best 
places in the world for science and innovation and the 
go-to place for researchers, innovators and investors in 
technology. 
 

31.We recognise that businesses will need time to adapt to 
the new arrangements. As I have already said, we want 
our departure from the EU to be as smooth as possible. 
Where there are changes that need to be made to adjust 
to the new trading relationship, we only want one set of 
changes.  We recognise the complexity of these changes. 
It wouldn’t make sense to make you and businesses 
across the economy plan for two sets of changes in the 



relationship between the UK and the EU. 
 

32.That’s why we are proposing a strictly time-limited 
implementation period, as the Prime Minister set out in 
her Florence Speech and reaffirmed recently at the 
annual CBI Conference. The arrangements will be based 
on the existing structure of EU rules and regulations, 
during which the UK and the EU would continue to 
have access to one another’s markets on current 
terms, and the UK would take part in existing security 
measures. 
 

33.The length of the period should be determined by how 
long it will take to prepare and implement the new 
processes and new systems – right now this points to a 
period of around two years.  
 

34.That will ensure that companies and assessors have 
time to adapt to the new relationship.  
 

35.And it should be agreed as early as possible, so as to 
provide you with certainty.  
 

36.The Government has valued discussions around 
businesses’ preferred arrangements for an interim period, 
and believes that companies across the UK have an 
important role to play in the policymaking process. 

 
37.Of course, the Industrial Strategy will help make sure 

businesses continue to prosper. The Business Secretary 
will discuss this in more detail at the CIA annual dinner 
this evening. One key issue that the Industrial Strategy 
will look to address is productivity. This sector already 
leads the way in productivity - 50% higher than the 
national average. I look forward to seeing an ambitious 
strategy that can support the sector build on this strength 
and increase its growth and competitiveness in an ever 
more challenging global environment. 

 



38. I have set out a pragmatic approach to our negotiations 
with the EU. A deep and special partnership is in the 
interests of businesses, consumers and citizens across 
the UK and EU. 
 

39.We value your support in making this case to our 
negotiating partners across the EU. It is in the mutual 
interests of the UK and EU chemicals industries to agree 
a deal that allows the greatest possible tariff-free and 
barrier-free trade in chemicals. 
 

40.We have engaged extensively with your sector, alongside 
our colleagues at the Department for Businesses, Energy 
and Industrial Strategy, the Department for Environment, 
Food and Rural Affairs, the Health and Safety Executive, 
and the Department for International Trade. You have 
provided valuable contributions that have supported us to 
develop our position. 
 

41.As we reach this critical phase of the process, we would 
like to continue to work with you.  
 

42.As companies that operate sophisticated chemicals 
businesses and trade extensively with our European 
partners, you can help frame the public debate on 
science-led regulation. 
 

43.We would like to continue our dialogue with the chemicals 
sector to make sure we can prepare with the best 
possible information. Help us identify priority markets 
outside the EU where you can grow and the barriers to 
that growth so we can prioritise removing them and 
setting you free to profit. 
 

44.Continue to make innovative policy proposals to us in 
relation to skills, migration, energy, trade, customs, 
environmental protection and regulation. We will not 
always be in a position to take up suggestions but we will 
always listen. 



45.We are confident that a future partnership between the 
UK and EU is in the interests of both sides. We 
approach these negotiations anticipating success. We do 
not want or expect a no deal outcome. If, however, the 
UK were to leave the EU without alternative trading 
arrangements in place, WTO rules would imply tariffs.  
 

46.We are confident that we can reach agreement and avoid 
this scenario. However, a responsible government 
should prepare for all potential outcomes, including 
the unlikely scenario in which no mutually satisfactory 
agreement can be reached.  
 

47. In such an event we will make sure that we continue have 
a functioning chemicals regulatory and enforcement 
system in the UK. 
 

48.We are working with businesses, like your own,  
across the economy to provide the certainty they need to 
understand the challenges and opportunities they may 
face in the coming months and years.  
 

49. It is all of our interests for a smooth and orderly exit, and 
so the laws and rules that we have now will, so far as 
possible, continue to apply. 
 

50.The Repeal Bill gives the maximum possible certainty 
to individuals and businesses about their legal rights 
and obligations as we leave the EU. The powers in the 
Bill will ensure that, whatever the outcome of the 
negotiations, the statute book can continue to 
function. 

51.We are leaving the EU as a consequence of our lawful, 
democratic decision.  
 

52.Over the last year and a half we have made significant 
progress in setting out our position and the options 
available for a successful future relationship with our 
European partners.  
 



53.The Summer papers have also opened a forum for 
debate with businesses and wider stakeholders on 
specific issues. We want a comprehensive deal that takes 
into account the range of implications from leaving the 
European Union, and highly value your specialist 
knowledge and analysis. 
 

54. It is clear that the UK has chosen to face outwards to the 
world market and lead in a new industrial revolution and a 
dramatic reinvigoration of the liberalisation of global trade. 
 

55.Together we can work to quickly and effectively 
resolve areas of disagreement with our European 
partners, and look to seize the opportunities to forge a 
new role for ourselves in the world that are offered by 
our new relationship and ambition for a shared future. 
 

56. I want to thank you again for your vital contributions to our 
work and reiterate that stakeholder engagement is a 
central element of our plan to build our negotiating 
positions.  
 

57.Today, I am here to invite this, the industry of industries, 
to take a lead in making possible a brighter, more 
profitable, prosperous and happier society which leads 
the world in a race to the top. 
 

58.Thank you. 
 
Ends 

 


